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INDEPENDENT AUDITORS’ REPORT

To the Members of

Compassion Canada

We have audited the accompanying financial statements of Compassion Canada, which comprise the 

statement of financial position as at June 30, 2017, the statements of operations and changes in fund 

balances and cash flows for the year then ended, and a summary of significant accounting policies and 

other explanatory information.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 

control as management determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with Canadian generally accepted auditing standards. Those standards require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditors’ judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the auditors consider internal control relevant to the entity's preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 

control. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of 

Compassion Canada as at June 30, 2017, and results of operations and its cash flows for the year then 

ended in accordance with Canadian accounting standards for not-for-profit organizations.

P   T   M  G   LLP

Exeter, Ontario Chartered Professional Accountants

September 11, 2017 Licensed Public Accountants
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&203$66,21 &$1$'$ 
1otes to Financial Statements 
Year ended June 30, 2017 
 
 

� 
 

&omSassion &anada �tKe ³2rJani]ation´� is an international &Kristian cKild and communit\ 
deYeloSment aJenc\ ZKicK resSonds to tKe SK\sical and sSiritual needs of cKildren in tKe deYeloSinJ 
Zorld and tKeir communities E\ encouraJinJ Yision, SroYidinJ resources and deYeloSinJ sNills�   

&omSassion &anada is incorSorated, ZitKout sKare caSital, under tKe &anada 1ot�for�Srofit 
&orSorations $ct�  7Ke 2rJani]ation is a reJistered cKarit\ under tKe Income Tax Act �&anada� and, 
accordinJl\, is e[emSt from income ta[es, SroYided certain reTuirements of tKe Income Tax Act 
�&anada� are met� 

�� 6LJQLILFDQW DFFRXQWLQJ SROLFLHV�   
7Ke financial statements KaYe Eeen SreSared E\ manaJement in accordance ZitK &anadian 
accountinJ standards for not�for�Srofit orJani]ations� 

�a� 5estricted fund accountinJ� 

7Ke financial statements of tKe 2rJani]ation are maintained in accordance ZitK tKe restricted 
fund metKod of accountinJ�  $ll financial statement transactions KaYe Eeen recorded in tKree 
funds� 2SeratinJ, &aSital and 3lanned *iYinJ�  

�i� 2SeratinJ Fund� 

2SeratinJ Fund is comSosed of four main SroJrams�  &Kild 'eYeloSment tKrouJK 
SSonsorsKiS, &omSlementar\ ,nterYentions, &Kild SurYiYal and /eadersKiS 'eYeloSment� 

�ii� &aSital Fund� 

&aSital Fund reSorts tKe assets, liaEilities, reYenues and e[Senses related to tKe 
2rJani]ation¶s SroSert\, EuildinJ, YeKicle and eTuiSment� 

�iii� 3lanned *iYinJ Fund� 

7Ke 3lanned *iYinJ Fund consists of annuities and a full\ funded uniYersal life insurance 
Solic\�  7Ke 2rJani]ation receiYes an\ e[cess funds remaininJ uSon tKe deatK of tKe 
annuitant, and all of tKe Sroceeds on tKe deatK of tKe life insured� 

�E� 5eYenue recoJnition�  

5estricted contriEutions related to Jeneral oSerations are recoJni]ed as reYenue of tKe 
2SeratinJ Fund in tKe \ear in ZKicK tKe related e[Senses are incurred�  &ontriEutions toZard 
caSital assets are recoJni]ed as reYenue to tKe &aSital Fund� 

8nrestricted contriEutions are recoJni]ed as reYenue of tKe 2SeratinJ Fund in tKe \ear 
receiYed� 

,nYestment income is recoJni]ed as reYenue as earned�   

'onations in�Nind consist of life insurance Solicies and marNetaEle securities�  7Ke donation of 
a life insurance Solic\ is recoJni]ed as reYenue in tKe Seriod in ZKicK tKe 2rJani]ation is 
named oZner and Eeneficiar\ and tKe Solic\ is full\ funded�  'onations of marNetaEle securities 
are recoJni]ed as reYenue in tKe Seriod in ZKicK tKe orJani]ation receiYes tKe securities, Eased 
on tKe Tuoted marNet Yalue of tKe securities at tKat time� 

�c� &ontriEuted serYices�  

$ suEstantial numEer of Yolunteers contriEute a siJnificant amount of tKeir time eacK \ear�  
%ecause of tKe difficult\ of determininJ tKe fair Yalue, contriEuted serYices are not recoJni]ed 
in tKe financial statements� 
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�� 6LJQLILFDQW DFFRXQWLQJ SROLFLHV �FRQWLQXHG�� 
�d� Financial instruments� 

�i� 0easurement 

$ll financial instruments are reSorted at cost or amorti]ed cost less imSairment, if 
aSSlicaEle� Financial assets are tested for imSairment ZKen cKanJes in circumstances 
indicate tKe asset could Ee imSaired�  7ransaction costs on tKe acTuisition, sale or issue of 
financial instruments are cKarJed to tKe financial instrument� 

�ii� Financial 5isN 

,nterest 5ate 5isN is tKe risN tKat tKe fair Yalue or future casK floZs of a financial instrument 
Zill fluctuate Eecause of cKanJes in marNet interest rates� 7Ke 2rJani]ation is e[Sosed to 
interest rate risN arisinJ from tKe SossiEilit\ tKat cKanJes in interest rates Zill affect tKe 
Yalue of fi[ed income denominated inYestments�  

&redit 5isN is tKe risN tKat one Sart\ to a financial instrument Zill cause a financial loss for 
tKe otKer Sart\ E\ failinJ to discKarJe an oEliJation�  7Ke 2rJani]ation Kas a concentration 
of credit risN related to all casK EeinJ Keld E\ one financial institution�  

/iTuidit\ 5isN is tKe risN tKat tKe 2rJani]ation encounters difficult\ in meetinJ its oEliJations 
associated ZitK financial liaEilities�   

,t is manaJement¶s oSinion tKat tKe 2rJani]ation is not e[Sosed to siJnificant interest, 
credit or liTuidit\ risNs arisinJ from tKeir financial instruments� 

�e� 3roSert\, EuildinJ and eTuiSment� 

3urcKased SroSert\, EuildinJ and eTuiSment are recorded at cost�  &ontriEuted SroSert\, 
EuildinJ and eTuiSment are recorded at fair Yalue at tKe date of contriEution�  $morti]ation 
e[Sense is reSorted in tKe &aSital Fund net of an annual asset use fee cKarJed to tKe 2SeratinJ 
Fund�  $morti]ation is SroYided on a straiJKt�line Easis oYer tKe estimated useful liYes of caSital 
assets�  $morti]ation rates are as folloZs� 
 

$sset 5ate 

%uildinJ 5etire in 20�3 
%uildinJ eTuiSment 	 imSroYements 10 \ears 
2ffice and comSuter eTuiSment, softZare 3 ± 10 \ears 
 

�f� 8se of estimates� 

7Ke SreSaration of financial statements in conformit\ ZitK &anadian accountinJ standards for 
not�for�Srofit orJani]ations reTuires manaJement to maNe estimates and assumStions tKat 
affect tKe reSorted amounts of assets and liaEilities, tKe disclosure of continJent assets and 
liaEilities at tKe date of tKe financial statements and tKe reSorted amounts of reYenues and 
e[Senses durinJ tKe \ear�  $ctual results could differ from tKose estimates� 

�J� $llocation of e[Senditures� 

([Senditures are recorded and reSorted E\ SroJram and suSSort serYices�  &ertain officers and 
emSlo\ees Serform a comEination of SroJram, fundraisinJ and administratiYe actiYities� as a 
result, comSensation e[Senditures are allocated Eased on time dedicated to tKe actiYit\�  2tKer 
oSeratinJ and Jeneral e[Senditures, includinJ Srofessional and consultinJ fees, tecKnoloJ\ 
suSSort, occuSanc\ e[Senditures and asset use fees, KaYe Eeen allocated Eased on tKe leYel 
of Eenefit receiYed E\ eacK SroJram and suSSort serYice� 
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�� 6LJQLILFDQW DFFRXQWLQJ SROLFLHV �FRQWLQXHG�� 

7Ke costs of tKe 2rJani]ation¶s SroSert\, EuildinJ, and eTuiSment are reSorted in tKe &aSital Fund 
ZKicK in turn cKarJes tKe oSeratinJ fund an asset use fee for tKe use of tKose assets�  7Ke asset 
use fee cKarJed Kas Eeen disclosed in 1ote 3 to tKe financial statements� 

 
�� ,QYHVWPHQWV� 

 

 2017 201� 
  Fair  Fair 
 &ost Yalue &ost Yalue 

*oYernment and &orSorate %onds � �,712,2�� � �,�7�,3�3 � 7,73�,�03 � �,17�,11� 
*uaranteed ,nYestment &ertificate  �       �       �2�,1�2  �2�,1�2 
0utual Funds  3�1,�37  3�1,�37  1�0,700  1�0,700 
 � �,0��,22� � �,321,2�0 � �,71�,3�� � �,1�2,��0 

7Ke fair Yalue of inYestments Zas determined E\ reference to SuElisKed Srice Tuotations in an 
actiYe marNet� ,nYestment income includes interest, diYidends and reali]ed Jains and losses� 

*oYernment and &orSorate %onds KaYe an effectiYe interest rate of 1��0� to ����� �201� ± 1��0� 
to ������ and mature EetZeen 2017 and 202�� 

0utual Funds KaYe an effectiYe interest rate of aEout 0�7�� �201� ± 0��0�� ZitK no fi[ed maturit\ 
date�  

 
��  3URSHUW\� EXLOGLQJ DQG HTXLSPHQW� 

 

 2017 201� 
  $ccumulated 1et EooN 1et EooN 
 &ost amorti]ation Yalue Yalue 

/and � 1,�33,�3� � �       � 1,�33,�3� � 1,�33,�3� 
%uildinJ  2,�1�,���  �12,7�7  1,�0�,0��  1,�7�,�72 
2ffice and comSuter eTuiSment, softZare  2,��1,3�0  �2�,���  1,��2,���  1,�02,��7 
 � �,7��,120 � 1,��1,�71 � �,�02,��� � �,210,�73 

 

$morti]ation cKarJes for tKe \ear are ����,��0 �201� � �2��,�2���  7Ke asset use fees, net of otKer 
Jeneral caSital e[Senses, for tKe \ear are ��32,000 �201� � �3�0,000�� 

 
�� 'HIHUUHG FRQWULEXWLRQV� 

'eferred contriEutions related to e[Senses of future Seriods reSresent unsSent donor restricted 
donations for tKe &Kild 'eYeloSment SroJram� 

&ontriEutions receiYed from cKild and sSonsorsKiS Slus suSSorters, in e[cess of tKe current \ear¶s 
SroJram suSSort, are deferred until suEseTuent Seriods ZKen tKe funds are used for tKe sSecific 
SroJram� 
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�� 1HW &KDQJH LQ 1RQ�&DVK 2SHUDWLQJ :RUNLQJ &DSLWDO 
 

 2017 201� 

3reSaid e[Senses and ta[es recoYeraEle     � 2��,�7� � ���,23�� 
$ccounts Sa\aEle and accrued liaEilities      �1��,����  �0,0�7 
3roJram suSSort and Jifts Sa\aEle      �11�,2�2�  2�2,30� 
'eferred contriEutions      ��3�,�02�  ��27,2�1� 

     � �710,���� � ��3�,1��� 

 
�� ,QWHUQDWLRQDO 0LQLVWU\ $JUHHPHQWV� 

7Ke 2rJani]ation conducts its cKildcare ministr\ oYerseas under a 0aster $Jenc\ $Jreement ZitK 
&omSassion ,nternational of &olorado SSrinJs, &olorado�   

'urinJ tKe \ear, tKe 2rJani]ation SarticiSated in tKe folloZinJ transactions ZitK &omSassion 
,nternational� &omSuter serYice costs Zere incurred totallinJ ��1,321 �201� � �1��,�7��� 7Kese 
transactions are measured at tKe e[cKanJe Yalues aJreed uSon ZitK &omSassion ,nternational� 

 

�� *URXS 3HQVLRQ 3ODQ� 
,n 2007, tKe 2rJani]ation reSlaced a *rouS 5S3 ZitK a defined contriEution reJistered Sension 
Slan �533�� (mSlo\er contriEutions durinJ tKe \ear Zere �3��,��1 �201� � �3�2,0��� for current, 
and �7,�72 �201� � ��,0�2� for Sast serYice contriEutions� 

 

�� &DSLWDO 'LVFORVXUHV� 
7Ke 2rJani]ation¶s oEMectiYe ZKen manaJinJ caSital is to safeJuard tKe entit\
s aEilit\ to continue 
as a JoinJ concern, so tKat it can continue to resSond to tKe SK\sical and sSiritual needs of cKildren 
in tKe deYeloSinJ Zorld and tKeir communities E\ encouraJinJ Yision, SroYidinJ resources and 
deYeloSinJ sNills�  $s tKe 2rJani]ation is a not�for�Srofit orJani]ation, tKis oEMectiYe is deSendent 
on tKe suSSort of indiYidual donors tKrouJKout &anada� 

7Ke 2rJani]ation defines its caSital as its Fund Ealances�  7Ke 2rJani]ation manaJes tKe caSital 
structure and maNes adMustments to it in liJKt of cKanJes in economic conditions and tKe risN 
cKaracteristics of tKe underl\inJ assets�    ,n order to facilitate tKe manaJement of its caSital 
reTuirements, tKe 2rJani]ation SreSares annual reYenue and e[Senditure EudJets ZKicK are 
Eased on estaElisKed and SroMected fundinJ needs for tKe \ear� 7Kese EudJets are uSdated as 
necessar\, deSendinJ on cKanJes in circumstances, and are aSSroYed E\ tKe %oard of 'irectors� 

7Kere KaYe Eeen no cKanJes in ZKat tKe 2rJani]ation defines as caSital, or tKe oEMectiYes, Solicies 
and Srocedures for manaJinJ caSital in tKe \ear� 

 

�� &RPSDUDWLYH )LJXUHV� 
&ertain comSaratiYe fiJures KaYe Eeen reclassified in order to conform ZitK tKe Sresentation 
adoSted in tKe current \ear� 
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COMPASSION CANADA
Box 5591, London, ON  N6A 5G8

TEL: (519) 668-0224  TOLL FREE: 1-800-563-5437  FAX: (519) 685-1107
www.compassion.ca

WHAT IS COMPASSION? 

As one of the world’s leading child development organizations, 

Compassion partners with the local church in 25 countries to end 

poverty in the lives of children and their families. Today, nearly 

two million children and their families are discovering lives full of 

promise and purpose as they develop in all aspects of their lives—

minds, bodies and relationships—while discovering God’s love for 

them in the gospel of Jesus Christ.


