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INDEPENDENT AUDITORS’ REPORT

To the Members of

Compassion Canada

We have audited the accompanying financial statements of Compassion Canada, which comprise the 

statement of financial position as at June 30, 2017, the statements of operations and changes in fund 

balances and cash flows for the year then ended, and a summary of significant accounting policies and 

other explanatory information.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 

control as management determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with Canadian generally accepted auditing standards. Those standards require that 

we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditors’ judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the auditors consider internal control relevant to the entity's preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 

control. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of 

Compassion Canada as at June 30, 2017, and results of operations and its cash flows for the year then 

ended in accordance with Canadian accounting standards for not-for-profit organizations.

P   T   M  G   LLP

Exeter, Ontario Chartered Professional Accountants

September 11, 2017 Licensed Public Accountants
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otes to Financial Statements 

Year ended June 30, 2017 
 
 

 
 

om assion anada t e r ani ation  is an international ristian c ild and communit  
de elo ment a enc  ic  res onds to t e sical and s iritual needs of c ildren in t e de elo in  

orld and t eir communities  encoura in  ision, ro idin  resources and de elo in  s ills    

om assion anada is incor orated, it out s are ca ital, under t e anada ot for rofit 
or orations ct   e r ani ation is a re istered c arit  under t e Income Tax Act anada  and, 

accordin l , is e em t from income ta es, ro ided certain re uirements of t e Income Tax Act 
anada  are met  

      
e financial statements a e een re ared  mana ement in accordance it  anadian 

accountin  standards for not for rofit or ani ations  

a  estricted fund accountin  

e financial statements of t e r ani ation are maintained in accordance it  t e restricted 
fund met od of accountin   ll financial statement transactions a e een recorded in t ree 
funds  eratin , a ital and lanned i in   

i  eratin  Fund  

eratin  Fund is com osed of four main ro rams   ild e elo ment t rou  
S onsors i , om lementar  nter entions, ild Sur i al and eaders i  e elo ment  

ii  a ital Fund  

a ital Fund re orts t e assets, lia ilities, re enues and e enses related to t e 
r ani ation s ro ert , uildin , e icle and e ui ment  

iii  lanned i in  Fund  

e lanned i in  Fund consists of annuities and a full  funded uni ersal life insurance 
olic   e r ani ation recei es an  e cess funds remainin  u on t e deat  of t e 

annuitant, and all of t e roceeds on t e deat  of t e life insured  

 e enue reco nition   

estricted contri utions related to eneral o erations are reco ni ed as re enue of t e 
eratin  Fund in t e ear in ic  t e related e enses are incurred   ontri utions to ard 

ca ital assets are reco ni ed as re enue to t e a ital Fund  

nrestricted contri utions are reco ni ed as re enue of t e eratin  Fund in t e ear 
recei ed  

n estment income is reco ni ed as re enue as earned    

onations in ind consist of life insurance olicies and mar eta le securities   e donation of 
a life insurance olic  is reco ni ed as re enue in t e eriod in ic  t e r ani ation is 
named o ner and eneficiar  and t e olic  is full  funded   onations of mar eta le securities 
are reco ni ed as re enue in t e eriod in ic  t e or ani ation recei es t e securities, ased 
on t e uoted mar et alue of t e securities at t at time  

c  ontri uted ser ices   

 su stantial num er of olunteers contri ute a si nificant amount of t eir time eac  ear   
ecause of t e difficult  of determinin  t e fair alue, contri uted ser ices are not reco ni ed 

in t e financial statements  
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Year ended June 30, 2017 
 
 

7 
 

     
d  Financial instruments  

i  easurement 

ll financial instruments are re orted at cost or amorti ed cost less im airment, if 
a lica le  Financial assets are tested for im airment en c an es in circumstances 
indicate t e asset could e im aired   ransaction costs on t e ac uisition, sale or issue of 
financial instruments are c ar ed to t e financial instrument  

ii  Financial is  

nterest ate is  is t e ris  t at t e fair alue or future cas  flo s of a financial instrument 
ill fluctuate ecause of c an es in mar et interest rates  e r ani ation is e osed to 

interest rate ris  arisin  from t e ossi ilit  t at c an es in interest rates ill affect t e 
alue of fi ed income denominated in estments   

redit is  is t e ris  t at one art  to a financial instrument ill cause a financial loss for 
t e ot er art   failin  to disc ar e an o li ation   e r ani ation as a concentration 
of credit ris  related to all cas  ein  eld  one financial institution   

i uidit  is  is t e ris  t at t e r ani ation encounters difficult  in meetin  its o li ations 
associated it  financial lia ilities    

t is mana ement s o inion t at t e r ani ation is not e osed to si nificant interest, 
credit or li uidit  ris s arisin  from t eir financial instruments  

e  ro ert , uildin  and e ui ment  

urc ased ro ert , uildin  and e ui ment are recorded at cost   ontri uted ro ert , 
uildin  and e ui ment are recorded at fair alue at t e date of contri ution   morti ation 

e ense is re orted in t e a ital Fund net of an annual asset use fee c ar ed to t e eratin  
Fund   morti ation is ro ided on a strai t line asis o er t e estimated useful li es of ca ital 
assets   morti ation rates are as follo s  
 

sset ate 

uildin  etire in 20 3 
uildin  e ui ment  im ro ements 10 ears 
ffice and com uter e ui ment, soft are 3  10 ears 

 

f  se of estimates  

e re aration of financial statements in conformit  it  anadian accountin  standards for 
not for rofit or ani ations re uires mana ement to ma e estimates and assum tions t at 
affect t e re orted amounts of assets and lia ilities, t e disclosure of contin ent assets and 
lia ilities at t e date of t e financial statements and t e re orted amounts of re enues and 
e enses durin  t e ear   ctual results could differ from t ose estimates  

 llocation of e enditures  

enditures are recorded and re orted  ro ram and su ort ser ices   ertain officers and 
em lo ees erform a com ination of ro ram, fundraisin  and administrati e acti ities  as a 
result, com ensation e enditures are allocated ased on time dedicated to t e acti it   t er 
o eratin  and eneral e enditures, includin  rofessional and consultin  fees, tec nolo  
su ort, occu anc  e enditures and asset use fees, a e een allocated ased on t e le el 
of enefit recei ed  eac  ro ram and su ort ser ice  
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otes to Financial Statements 

Year ended June 30, 2017 
 
 

 
 

 
     

e costs of t e r ani ation s ro ert , uildin , and e ui ment are re orted in t e a ital Fund 
ic  in turn c ar es t e o eratin  fund an asset use fee for t e use of t ose assets   e asset 

use fee c ar ed as een disclosed in ote 3 to t e financial statements  
 

  
 

 2017 201  
  Fair  Fair 
 ost alue ost alue 

o ernment and or orate onds  ,712,2   , 7 ,3 3  7,73 , 03  ,17 ,11  
uaranteed n estment ertificate                2 ,1 2  2 ,1 2 
utual Funds  3 1, 37  3 1, 37  1 0,700  1 0,700 

  ,0 ,22   ,321,2 0  ,71 ,3   ,1 2, 0 

e fair alue of in estments as determined  reference to u lis ed rice uotations in an 
acti e mar et  n estment income includes interest, di idends and reali ed ains and losses  

o ernment and or orate onds a e an effecti e interest rate of 1 0  to  201   1 0  
to  and mature et een 2017 and 202  

utual Funds a e an effecti e interest rate of a out 0 7  201   0 0  it  no fi ed maturit  
date   

 
      

 

 2017 201  
  ccumulated et oo  et oo  
 ost amorti ation alue alue 

and  1, 33, 3           1, 33, 3   1, 33, 3  
uildin   2, 1 ,   12,7 7  1, 0 ,0   1, 7 , 72 
ffice and com uter e ui ment, soft are  2, 1,3 0  2 ,   1, 2,   1, 02, 7 

  ,7 ,120  1, 1, 71  , 02,   ,210, 73 

 

morti ation c ar es for t e ear are , 0 201   2 , 2   e asset use fees, net of ot er 
eneral ca ital e enses, for t e ear are 32,000 201   3 0,000  

 
   

eferred contri utions related to e enses of future eriods re resent uns ent donor restricted 
donations for t e ild e elo ment ro ram  

ontri utions recei ed from c ild and s onsors i  lus su orters, in e cess of t e current ear s 
ro ram su ort, are deferred until su se uent eriods en t e funds are used for t e s ecific 
ro ram  
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 2017 201  

re aid e enses and ta es reco era le      2 , 7   ,23  
ccounts a a le and accrued lia ilities      1 ,   0,0 7 
ro ram su ort and ifts a a le      11 ,2 2   2 2,30  
eferred contri utions      3 , 02   27,2 1  

      710,   3 ,1  

 
    

e r ani ation conducts its c ildcare ministr  o erseas under a aster enc  reement it  
om assion nternational of olorado S rin s, olorado    

urin  t e ear, t e r ani ation artici ated in t e follo in  transactions it  om assion 
nternational  om uter ser ice costs ere incurred totallin  1,321 201   1 , 7  ese 

transactions are measured at t e e c an e alues a reed u on it  om assion nternational  

 

    
n 2007, t e r ani ation re laced a rou  S  it  a defined contri ution re istered ension 
lan  m lo er contri utions durin  t e ear ere 3 , 1 201   3 2,0  for current, 

and 7, 72 201   ,0 2  for ast ser ice contri utions  

 

   
e r ani ation s o ecti e en mana in  ca ital is to safe uard t e entit s a ilit  to continue 

as a oin  concern, so t at it can continue to res ond to t e sical and s iritual needs of c ildren 
in t e de elo in  orld and t eir communities  encoura in  ision, ro idin  resources and 
de elo in  s ills   s t e r ani ation is a not for rofit or ani ation, t is o ecti e is de endent 
on t e su ort of indi idual donors t rou out anada  

e r ani ation defines its ca ital as its Fund alances   e r ani ation mana es t e ca ital 
structure and ma es ad ustments to it in li t of c an es in economic conditions and t e ris  
c aracteristics of t e underl in  assets     n order to facilitate t e mana ement of its ca ital 
re uirements, t e r ani ation re ares annual re enue and e enditure ud ets ic  are 

ased on esta lis ed and ro ected fundin  needs for t e ear  ese ud ets are u dated as 
necessar , de endin  on c an es in circumstances, and are a ro ed  t e oard of irectors  

ere a e een no c an es in at t e r ani ation defines as ca ital, or t e o ecti es, olicies 
and rocedures for mana in  ca ital in t e ear  

 

   
ertain com arati e fi ures a e een reclassified in order to conform it  t e resentation 

ado ted in t e current ear  
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COMPASSION CANADA
Box 5591, London, ON  N6A 5G8

TEL: (519) 668-0224  TOLL FREE: 1-800-563-5437  FAX: (519) 685-1107
www.compassion.ca

WHAT IS COMPASSION? 

As one of the world’s leading child development organizations, 

Compassion partners with the local church in 25 countries to end 

poverty in the lives of children and their families. Today, nearly 

two million children and their families are discovering lives full of 

promise and purpose as they develop in all aspects of their lives—

minds, bodies and relationships—while discovering God’s love for 

them in the gospel of Jesus Christ.


